Condensed Unaudited Consolidated Interim Financial Statements of
Colina Holdings Bahamas Limited
Six Months Ended June 30, 2018
UNAUDITED

Message from the Chairman

Dear Shareholders,
For the six months ended June 30, 2018, the Company recorded net income attributable to
ordinary shareholders of $5.3 million or $0.22 per ordinary share. This compares to $8.6 million
and $0.35 per ordinary share for the same period in 2017. The Company’s results were largely
impacted by an increase in claims experience and to a lesser extent, a decrease in net
investment income relative to prior year. Such volatility is not unexpected in the life and health
insurance business, and the Board of Directors is satisfied that the Company is monitoring its
experience and will react appropriately.
Net premium revenues for the six months ended June 30, 2018 totalled $60.8 million compared
to $58.6 million in the prior year, representing a $2.2 million or a 3.8% increase over the prior
period. Net investment income was impacted by mark to market adjustments and impairment
provisions resulting in total net investment income of $12.6 million for the six months ended
June 30, 2018 compared to $13.9 million for the same prior year period.
Net policyholder benefits for the period totalled $45.7 million, comprising 75.1% of net premiums
written for the first six months of 2018, compared to $41.8 million (71.2% of net premiums
written) in the prior year. Colina continues, however, to ensure that reserves are sufficiently
able to support the Company through fluctuations in claims volatility.
Colina’s policyholder liabilities stand at $455.2 million at June 30, 2018 compared to $449.9
million at December 31, 2017.
Supporting these liabilities are invested assets, comprised
primarily of high-quality, fixed income securities. Invested assets comprises 84.1% of total
assets, and has increased to $635.5 million at June 30, 2018, compared to $596.6 million at
December 31, 2017.
Colina remains well capitalized and through the quarter ended June 30, 2018 had sufficient
excess capital to declare the quarterly preference share dividends due of $0.6 million, bringing
total preference share distributions for the 6 months ended June 30, 2018 to $1.2 million and
ordinary share dividend distributions through June 30, 2018 of $4.0 million.
The Company continues to look for opportunities to improve stakeholder value and will remain
focused on its plans for accomplishing its financial and operating objectives to deliver
sustainable earnings over the long-term.

____________________________
Terence Hilts
Chairman

COLINA HOLDINGS BAHAMAS LIMITED
Unaudited Consolidated Interim Statement of Financial Position
As at June 30, 2018 with comparative figures as at December 31, 2017
(Expressed in Bahamian dollars)

June 30,
2018
ASSETS
Term deposits
Investment securities and other financial assets
Mortgages and commercial loans
Policy loans
Investment properties
Investment in associates

$

Total invested assets
Cash and demand balances
Receivables and other assets
Property and equipment
Goodwill
Other intangible assets

64,926,558
399,637,096
30,776,232
69,247,982
54,845,002
16,109,342

December 31,
2017
$

635,542,212
30,140,177
56,443,769
17,887,804
13,164,419
2,576,569

52,006,821
370,954,280
33,851,653
69,407,663
54,845,002
15,545,657
596,611,076
50,741,986
62,588,326
17,572,151
13,164,419
2,808,416

Total assets

$

755,754,950

$

743,486,374

LIABILITIES
Provision for future policy benefits
Policy dividends on deposit

$

427,151,396
28,095,350

$

421,667,568
28,196,322

455,246,746

Total policy liabilities
Repurchase agreement
Other liabilities
Total liabilities
EQUITY
Ordinary shares
Share premium
Revaluation reserve
Retained earnings
Total ordinary shareholders' equity
Preference shares
Total shareholders' equity
Non-controlling interests
Total equity
Total liabilities and equity

$

21,000,000
86,326,473

449,863,890
21,000,000
78,290,479

562,573,219

549,154,369

24,729,613
5,960,299
13,065,235
85,108,367

24,729,613
5,960,299
15,228,318
83,741,479

128,863,514

129,659,709

42,500,000

42,500,000

171,363,514

172,159,709

21,818,217

22,172,296

193,181,731

194,332,005

755,754,950

The accompanying notes are an integral part of these consolidated financial statements.

$

743,486,374

COLINA HOLDINGS BAHAMAS LIMITED
Unaudited Consolidated Interim Statement of Income
For the six months ended June 30, 2018
with comparative figures for the six months ended June 30, 2017
(Expressed in Bahamian dollars)

6 Months Ended
June 30, 2018
Revenues:
Premium revenue
Less: Reinsurance premiums

$

Net premium revenue
Net investment income
Share of net gain of associates
Net commission income
Investment management and other fees
Other income
Total revenues
Benefits and expenses:
Policyholders' benefits
Less: Reinsurance recoveries
Net policyholders' benefits
Changes in provision for future policy benefits

67,493,807
6,649,984

6 Months Ended
June 30, 2017
$

64,738,448
6,100,272

60,843,823
12,580,013
563,685
1,972,032
6,478,530
1,716,522

58,638,176
13,929,471
930,418
1,722,736
6,780,827
2,126,830

84,154,605

84,128,458

52,791,639
7,102,579

49,016,236
7,242,272

45,689,060

41,773,964

5,483,828

5,062,550

18,578,909

19,276,211

Commissions

4,460,738

4,675,511

Premium and other tax expense

1,843,414

1,773,971

General and administrative expenses

Finance costs

571,819

556,997

Other expenses

661,980

572,939

77,289,748

73,692,143

Total benefits and expenses
Net income for the period:

$

6,864,857

$

10,436,315

Net income attributable to:
Equity shareholders of the Company

$

6,545,502

$

9,810,544

Net income for the period

$

6,864,857

$

10,436,315

Basic earnings per ordinary share (Note 4)

$

0.22

$

0.35

Non-controlling interests

319,355

The accompanying notes are an integral part of these consolidated financial statements.

625,771

COLINA HOLDINGS BAHAMAS LIMITED
Unaudited Consolidated Interim Statement of Comprehensive Income
For the six months ended June 30, 2018
with comparative figures for the six months ended June 30, 2017
(Expressed in Bahamian dollars)
6 Months Ended
June 30, 2018
Net income for the period
Other comprehensive gains/(losses):
Change in available-for-sale financial assets

$

Total comprehensive income for the period

$

Attributable to:
Equity shareholders of the Company
Non-controlling interests
Total comprehensive income for the period

6,864,857

6 Months Ended
June 30, 2017
$

10,436,315

4,611,078

$

10,322,617

$

4,291,723
319,355

$

9,696,846
625,771

$

4,611,078

$

10,322,617

(2,253,779)

The accompanying notes are an integral part of these consolidated financial statements.

(113,698)

COLINA HOLDINGS BAHAMAS LIMITED
Unaudited Consolidated Interim Statement of Income
For the three months ended June 30, 2018
with comparative figures for the three months ended June 30, 2017
(Expressed in Bahamian dollars)
3 Months Ended
June 30, 2018
Revenues:
Premium revenue
Less: Reinsurance premiums

$

Net premium revenue
Net investment income
Share of net gain of associates
Net commission income
Investment management and other fees
Other income
Total revenues

32,750,795
3,527,735

3 Months Ended
June 30, 2017
$

32,208,289
3,005,640

29,223,060
4,901,601
174,355
1,090,093
3,336,979
771,305

29,202,649
8,509,581
606,410
987,560
3,798,028
850,091

39,497,393

43,954,319

Benefits and expenses:
Policyholders' benefits
Less: Reinsurance recoveries

24,678,656
2,984,110

25,279,681
3,711,639

Net policyholders' benefits
Changes in provision for future policy benefits
General and administrative expenses
Commissions
Premium and other tax expense
Finance costs
Other expenses

21,694,546
2,974,698
9,035,428
2,258,617
532,222
315,552
376,677

21,568,042
4,286,784
10,048,889
2,381,615
229,972
269,984
314,280

Total benefits and expenses

37,187,740

39,099,566

Net income for the period:

$

2,309,653

$

4,854,753

Net income attributable to:
Equity shareholders of the Company
Non-controlling interests

$

2,297,841
11,812

$

4,572,539
282,214

Net income for the period

$

2,309,653

$

4,854,753

Basic earnings per share (Note 4)

$

0.07

$

0.15

The accompanying notes are an integral part of these consolidated financial statements.

COLINA HOLDINGS BAHAMAS LIMITED
Unaudited Consolidated Interim Statement of Comprehensive Income
For the three months ended June 30, 2018
with comparative figures for the three months ended June 30, 2017
(Expressed in Bahamian dollars)
3 Months Ended
June 30, 2018
Net income for the period
Other comprehensive gains/(losses):
Change in available-for-sale financial assets

$

Total comprehensive income for the period

$

Attributable to:
Equity shareholders of the Company
Non-controlling interests
Total comprehensive income for the period

2,309,653

3 Months Ended
June 30, 2017
$

4,854,753

639,319

$

4,909,973

$

627,507
11,812

$

4,627,759
282,214

$

639,319

$

4,909,973

(1,670,334)

The accompanying notes are an integral part of these consolidated financial statements.

55,220

COLINA HOLDINGS BAHAMAS LIMITED
Unaudited Consolidated Statement of Changes in Equity
For the six months ended June 30, 2018
with comparative figures for the six months ended June 30, 2017
(Expressed in Bahamian dollars)

Ordinary
Share
Capital

Treasury
Shares

Balance, January 1, 2017
Net loss on remeasurement of
available-for-sale securities
to fair value
Net income for the period
Changes in non-controlling interests
Ordinary share dividend
Preference share dividends

$

24,729,613

Balance, June 30, 2017

$

24,729,613

$

Balance, January 1, 2018
Net loss on remeasurement of
available-for-sale securities
to fair value
Realized gains on available-for-sale securities
Net income for the period
Changes in non-controlling interests
Ordinary share dividend
Preference share dividends

$

24,729,613

$

Balance, June 30, 2018

$

$

-

(50,549) $

-

$

-

$

(113,698)
-

42,500,000

$

-

75,020,518

Non-controlling
Interests
$

9,810,544
(3,956,738)
(1,223,055)

20,720,109

Total
Equity
$

625,771
(229,375)
-

181,372,283

(113,698)
10,436,315
(229,375)
(3,956,738)
(1,223,055)

$

12,378,595

$

42,500,000

$

79,651,269

$

21,116,505

$

186,285,732

5,960,299

$

15,228,318

$

42,500,000

$

83,741,479

$

22,172,296

$

194,332,005

$

12,492,293

Retained
Earnings

5,960,299

$

$

-

(50,549) $

Preference
Share
Capital

Revaluation
Reserve

5,960,299

-

24,729,613

Share
Premium

5,960,299

The accompanying notes are an integral part of these consolidated financial statements.

(2,253,779)
90,696
$

13,065,235

$

42,500,000

6,545,502
(3,956,738)
(1,221,876)
$

85,108,367

319,355
(673,434)
$

21,818,217

(2,253,779)
90,696
6,864,857
(673,434)
(3,956,738)
(1,221,876)
$

193,181,731

COLINA HOLDINGS BAHAMAS LIMITED
Unaudited Consolidated Statement of Cash Flows
For the six months ended June 30, 2018
with comparative figures for the six months ended June 30, 2017
(Expressed in Bahamian dollars)

6 Months Ended
June 30, 2018
Cash flows from operating activities:
Net income
Adjustments to reconcile net income to net cash
used in operating activities:
Change in unrealized loss on fair value
through income securities
Increase in provision for future policy benefits
Changes in loss provisions for loans and receivables
Depreciation and amortization charges
Net realized loss on fair value through
income securities
Net realized gains on sale of available-for-sale
securities
Interest income
Dividend income
Operating cash flows before changes in operating
assets and liabilities
Changes in operating assets and liabilities:
Decrease/(increase) in other assets
Increase in other liabilities
Net cash provided by/(used in) operating activities

$

6,864,857

6 Months Ended
June 30, 2017
$

10,436,315

3,403,955
5,483,828
827,411
264,926

1,886,009
5,062,550
895,234
786,843

34,614

-

(16,205,287)
(1,086,400)
(412,096)

(91,616)
(16,444,307)
(1,081,341)
1,449,687

3,794,819
4,225,906

(12,395,705)
4,112,663

7,608,629

(6,833,355)

(Continued)

The accompanying notes are an integral part of these consolidated financial statements.

COLINA HOLDINGS BAHAMAS LIMITED
Unaudited Consolidated Statement of Cash Flows
For the six months ended June 30, 2018
with comparative figures for the six months ended June 30, 2017
(Expressed in Bahamian dollars)

6 Months Ended

6 Months Ended

June 30, 2018

June 30, 2017

Cash flows from investing activities:
Changes in non-controlling interests
Decrease in term deposits with original maturities
greater than 90 days
Fair value through income securities purchased
Proceeds on disposal of fair value through income
securities
Available-for-sale securities purchased
Proceeds on disposal of available-for-sale securities
Repayment on loan to SBL Ltd.
Decrease in loans to policyholders
Net change in mortgage and commercial loans
Interest received
Dividends received
Additions to property and equipment
Net cash (used in)/provided by investing activities
Cash flows used in financing activities:
Dividend to ordinary shareholders
Dividends to preference shareholders
Net cash used in financing activities
Net (decrease)/increase in cash and cash equivalents
Cash and cash equivalents, beginning of period
Cash and cash equivalents, end of period (Note 3)

(673,434)

(229,375)

(14,385,571)
(24,568,824)

4,179,817
(25,144,483)

16,094,246
(30,557,772)
4,747,883
2,063,762
211,025
2,957,436

16,442,900
(2,622,799)
2,811,575
560,320
1,332,690

15,166,808
1,086,400
(348,732)

16,046,017
1,081,341
-

(28,206,773)

14,458,003

(3,956,738)
(1,221,876)

(3,956,738)
(1,223,055)

(5,178,614)

(5,179,793)

(25,776,758)
52,432,068
$

26,655,310

2,444,855
17,783,065
$

20,227,920

(Concluded)
The accompanying notes are an integral part of these consolidated financial statements.

COLINA HOLDINGS BAHAMAS LIMITED
Selected Explanatory Notes to the Unaudited Consolidated Financial Statements
For the period ended June 30, 2018
(Expressed in Bahamian dollars)

1.

General Information
Colina Holdings Bahamas Limited (“the Company”) was incorporated under the laws of the
Commonwealth of The Bahamas on July 6, 1993.
The Company acts principally as a holding company of its principal subsidiaries, Colina Insurance
Limited (“Colina”), a wholly-owned life and health insurer incorporated in The Bahamas; Colina
General Insurance Agency & Brokers Limited (“CGIA”), a wholly-owned general insurance agent
and broker; and Colina Financial Advisors Ltd. (“CFAL”), a wholly-owned financial services
company.
Colina is registered to operate as a life and health insurer in The Bahamas, The Cayman Islands,
and The Turks and Caicos Islands. CGIA holds a dual registration as a general insurance broker
and agent for operations in The Bahamas. CFAL is licensed as a broker dealer in The Bahamas.
The ordinary shares of the Company are listed on the Bahamas International Securities Exchange.
At June 30, 2018 approximately 58.1% (2017: 58.1%) of the Company's issued ordinary shares
were owned by AF Holdings Ltd. (“AFH”) and 41.9% (2017: 41.9%) by the Bahamian public.
The registered office of the Company is located at Trinity Place Annex, Frederick and Shirley
Streets, P.O. Box N-4805, Nassau, The Bahamas and its principal place of business is located at
308 East Bay Street, P.O. Box N-4728, Nassau, The Bahamas.

2.

Significant Accounting Policies
The consolidated financial statements have been prepared in accordance with International
Financial Reporting Standards (“IFRS”) for interim financial information. Accordingly, they do not
include all of the information and footnotes required by IFRS for complete financial statements. In
the opinion of management, these unaudited condensed consolidated financial statements reflect all
adjustments (consisting of normal recurring accruals) considered necessary for a fair presentation of
the Company’s financial position and results of operations as at the end of and for the periods
presented. All significant intercompany accounts and transactions have been eliminated from these
statements. The preparation of unaudited condensed consolidated financial statements in
conformity with IFRS requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from these estimates.

COLINA HOLDINGS BAHAMAS LIMITED
Selected Explanatory Notes to the Unaudited Consolidated Financial Statements
For the period ended June 30, 2018
(Expressed in Bahamian dollars)
3.

Cash and Cash Equivalents
For the purposes of the consolidated statement of cash flows, cash and cash equivalents are
comprised of the following:
June 30,
2018
Term deposits
Less: Deposits with original maturities of
greater than 90 days

$

64,926,558

Short-term deposits
Cash and demand balances
Less: Bank overdraft
Total cash and cash equivalents

4.

June 30,
2017

$

$

22,243,015

(64,653,869)

(21,439,551)

272,689
30,140,177
(3,757,556)

803,464
23,482,656
(4,058,200)

26,655,310

$

20,227,920

Basic Earnings Per Ordinary Share
Basic earnings per ordinary share is calculated by dividing net income attributable to ordinary
shareholders of the Company by the weighted average number of ordinary shares issued and
outstanding during the period, excluding ordinary shares of the Company acquired by Colina held as
treasury shares.
6 Months
Ended
June 30, 2018

6 Months
Ended
June 30, 2017

Net income attributable to equity shareholders

$

6,545,502

$

9,810,544

Net income attributable to ordinary shareholders

$

5,323,626

$

8,587,489

Weighted average number of ordinary shares outstanding
Basic earnings per ordinary share

24,729,613
$

0.22

24,709,631
$

3 Months
Ended
June 30, 2018

0.35

3 Months
Ended
June 30, 2017

Net income attributable to equity shareholders

$

2,297,841

$

4,572,539

Net income attributable to ordinary shareholders

$

1,686,903

$

3,961,602

Weighted average number of ordinary shares outstanding
Basic earnings per ordinary share

24,729,613
$

0.07

24,709,631
$

0.15

Dividends to the Company’s shareholders are recognized as a liability in the period in which they
are declared by the Board of Directors. Dividends paid by the Company to ordinary shareholders in
the period totalled $3,956,738 ($0.16 per share) (2017: $3,956,738 ($0.16 per share)).
Dividends paid by the Company to the Class “A” preference shareholders during the period totalled
$1,221,876 (2017: $1,223,055).
The Company does not have any dilutive shares.

