Condensed Unaudited Consolidated interlm Financlal Statements of
Colina Holdings Bahamas Limited

Nine Menths Ended September 30, 2010

UNAUDITED



Message from the Chairman

Dear Shareholders,

| am pleased fo report that our sirategies to impiove the Company's financial strength and to
enhance shareholder value in a subdued economic climate continued to generate positive
results for the Company. In the nine months ended September 30, 2010, we experienced
steady growth in net income and earnings per share and solid momentum in investment
performance.

Net income atfributable to ordinary sharehoiders for the nine months ended September 30, 2010
rose by $4.4 million to $11.4 million or $0.46 per ordinary share, compared to $7.1 million or
$0.29 per ordinary share for the same period in the prior year,

Gross premium revenues for the nine-month period were higher for the period save for the
effects of a one-time sale of a single premium annuity contract during 2009,

Our investment assets yielded $24.6 million in net investment income compared fo $16.8 million
in the prior year due to improved refums on a larger invested asset base. General and
adminlstrative expenses, while up $4.2 million, reflected expendilures related to improving
benefits for our staff and operational expenditure to enhance policyholder services,

Our high quality investments and disciplined execution of our strategies have fortified the
Company's balance sheet, Total assets exceed $520 million with invested assets comprising
over 82.0% of the total. Total equity has increased a further 10.9% from $103.3 miilion as at
December 31, 2009 to $114.5 million.

As the industry leader, we are proud of our performance in what remains a challenging
economic environment. Qur ability to consistently produce strong financial and operational
results reflects the quality and dedication of our employees and management, and the steadfast
support of our shareholders, We are optimistic about the future as we Implement customer
service Initiatives and product innovations that will enhance shareholder and polieyholder value
to enable us fo close the year in a solid financial posiiion and drive long-term revenue graowth.

Terance Hilts
Chalrman




COLINA HOLDINGS BAHAMAS LIMITELD
Unaudited Statement of Financial Posltion

As at September 30, 2010 with coh‘lparatwe figures as al December 31, 2009

{Expressed In Bahamian dollars)

ASSETS

Term deposits

Investment secwilies

Mortgages and commercial loans
Policy loans

Investment properties

Investment in associates

Total invested assels
Cash and demand balances
Recejvables and olher assets
Property and equipyient
Goodwill
Other intangible assets

Total assets

LIABILITIES
Provision for future policy benefits
Policy dividends on deposit

Total poticy liabilities
Bank loan

Third party pension liabliities
Other liabilities

Total Habilltes

EQUITY

CGrdinary shares
Treasury shares
Share premium
Revalustion reserve
Retained earmnings

Total ordinary shareholders' equity
Preference shares

Total sharehiolders' equity
Mon-controlling interests

Total equity

Total Habilities and equlty

The accompanying hotes are an Integral part of these censolidated financlal statements.

September 30, December 81,
2010 2009

$ 153668562 $ 12,147,223
200,508,228 188 514,120

74,307,147 76,869,004

60,708,482 71,742,905

55,509,109 62,726,442

11,496,816 11,312,639

428 973,634 413,303,232

16,266,446 12,821,425

46,601,047 40,169,949

. 20,193,142 20,937,852

11,034,283 14,034,383

1,410,891 266,885

$ 520,479,644 498.533.7@
$ 313,069,954 304,728,304
31,834 538 32.328 726

344,386,492 337,067,029

- 2,903,766

26,340,195 24,615,026

36,210,312 30,794,107

405,936,999 395,270,818

24,720,613 24,729,613
(331,614) {81,615}

6,060,260 5,960,200

. 5,722,366 5,687,630

41,731,168 34 106 176

77,011,820 70,281,003

26,0_27.000 20,000,000

103,838,820 00,281,003

10,703,726 12,981,905

114,642 545 103,262,008

$ 52047964 § 428,833,726




COLINA HOLRDINGS BAHAMAS LIMITED
Unauditetd Consolldated Interim Income Statement

For the nine months endad September 30, 2010 wilh comparative figures for the nine monthe ended September 30, 2009
(Exprassad [n Bahamlan deltars)

9 Months Ended 8 Months Ended
September 30, 2010 .. September 30, 2009
Revenues:
Premium revenue : $ £3,520.765 % 96,171,518
Less: Reinsurance premiums : . 0,468,276 11,956,207
Net premium revenuse 84,061 489 84,215,311
Net invesiment income 24 589,841 16,758,808
Other Income ' 3,838,371 3,955,638
Total revenues 112,489,701 104,929 837
Benafits and expenses:
Policyholders’ bansefits 64,427,507 63,465,263
Less: Reinsurance recoverias 5,879,324 6,293,001
Net policyholders' henefits 55,548,183 57,172,252
Changes In provision for future policy benefits 7,458,086 6,026,373
General and adminisfrative expenses 22,373,781 18,132,102
Commissions 8,626,697 9,723,372
Pramium and other tax expense 3,479,155 3,115,124
Finance costs 40,759 409,001
Other expenses 1,524,249 861,130
Total benefits and expenses 95,051,810 §6,339,354
Net income for the periotl; $ 13437891 § 8,690,483 .
Net income attributable to:
Equity shareholders of the Company $ 12607016 $ 8,137,614
Non-controlling interests 839,975 ) 452 B89
Net income for the period $ 13.437.891 § 8,590,483
Basic earnings per ordinary share (Note 4) -8 0.46 § 0.29

The accompanylhg notes are an Integral part of these consolidated financlal statements,



COLINA HOLDINGS BAHAMAS LIMITED

Unaudited Congolidated Interim Income Statement

Far the three months ended Septembar 30, 2010 wilh comparative figures for the three monihs ended September 30, 2009

(Exprezsed In Bahamlan dolfars)

Revenues:
Premium revenue
Less: Relnsurance premiums

Net premium revenue
Net Investment Income
Other Income

Total revenues
Bensefits and expenses:
Policyiolders' beneflts
Less: Reinsurance recoverles

Net policyholders' benaefits
Changes In provislon for fulure policy benefits
Gengrel and administrative expenses
Cotmisslons
Premlum and olher fax expense
Finance costs
Other expenses

Total benefits and expenses
Net income for the period:

Net income aittibutable to:
Equity shareholders of the Company
Non-controlling Interests

Net Incoma for the period

Baslc earnings per ordinary share (Note 4)

3 Months Ened
September 30, 2010

31,326,082 §

3 Months Ended
September 30, 2000

30,704,221
3,003,188 3,943,690
28,232,004 26,760,531
8,236,887 5,810,980
1,164,938 1,366,144
37,634,729 33,927 655
23,321,340 16,166,063
3,806,966 626,009
19,614,374 16,529,964
3,470,090 2,061,716
7,923,589 6,226,926
2,657,405 3,234,365
892,079 1,047,034
4,487 299,129
516,874 238,626
35,078,898 28,637,759
2,555,831 § 5,260,896
2,231,308 $ 5,106,921
324,528 183,976
2,555,331 $ 5,289,396
007 $ 0.19




- COLINA HOLDINGS BAHAMAS LIMITED

Unaudited Consolidated Interim Statement of Comprehensive income

For the nine months ended September 30, 2010 with comparalive figures for the nine months ended September 30, 2009'

(Expressed In Bahamlan dellars)

Net income for the perlad
Other comprehensive income;
Change in avallable-for-sale financial assels

Total comprehensive income for the perlod

Attributable to:
Equity shareholiders of the Company
Non-controlling interests

Total comprehensive Income for the period

9 Months Ended
September 30, 2010

8 Months Ended
... 8eptember 30, 2000

$ 13,437,801 $ 8,600,483
164,095 {1,764,773)
$ 13,602,806 § 6,826,710
12,750,104 6,368,261
842,782 457 449
$ 13,692,886 $ 6,826,710

The actompanylng notes are an Integral part of these consofidated financlal statements.
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COLINA HOLDINGS BAHAMAS LIMITED

Unaudited Consolldated Statement of Cash Flows

For the hine menths snded September 30, 2010 with comparalive figures for the nine months endad September 30, 2009

{Expressed In Bahamian dollars)

Cash flows from operating activitles:

et Income .

Adiustments to recenclle net Income to net cash
used in operating activities:
Change In unreatlzed (ga)/loss on falr value

through incoms securities

Increase In proviston for fulure pallcy benefits
Changes in loss provislons for loans and recelvables
Depraciation and amortization charges
Net realized loss on falr value through
. Income securlties

Net realized loss/{galn) on sale of avallable-for-sale
setuniles

Interast ncome
Dividend Income
Falr value galns on Investment properties
Finance costs
Operating cash fiows before changes In operating
assots and liabllittes

Changes In operating assets and lfablilties:
Increase In other assets
(Decrease)fincrease In other labilitles

Net cash used in oparating activitles

9 Mantha Ended S Months Ended
September 30, 2010 Septembier 30, 2008

13437891 § 8,680,483

(737,955} 1,532,801

8,323,650 8,991,825
(1,142,687} {1,268,625)

1,718,168 1,707,176

78,486 33,279
1,341 (862,996)
(18,872,032} (18,117,938)
(1,010,960} (776,729)
(1,029,407} {37,442)

40,769 409,001

807,354 3,400,834

(8,005,610) (14,812,842)

{378,227) 3,287 866

{7,666,483) (8,114,183)

The accompanying notes are an integrat part of these conzolidated financial statements.

{Continued)



COLINA HOLDINGS BAHAMAS LIMITED
Unaudited Consealldated Statement of Gash Flows

For the nine manths endad Ssptembar 30, 2010 with comparalive figures for the nine manths ended September 30, 2009:

{Expressed In Bahamian dollars)

Cash Hows from Ivesting activities:
Dacreases (n term deposits wilh original maturities
greater than 0 days
Detrease/{increase} in restricted cash
Fair valua through income secuailies purchased

Proceeds an disposal of fair value through income
sacurities

Avaitable-for-sale securities purchased

Proceads on disposal of available-for-sale securities
Acquisition of treasury shares

Dacrease in loans to policyholders

Additions to invastment properly

Net decreasel(Increase) in mortgage and commearcial loans
Interest received

Bividends received _

Proceeds on disposal of property and equipment, net
Additions lo properly and equipment

Additions to other intangible assels

Mt cash provided by investing aclivities

Cash flows used In financing activities:
Issugnce of prelerence shere capilat
Distributions by subsidiaries
Interest paid on guarantaed investment & other contracis
Payment of bank loan Interast .
Dividends paid to ordinary shareholders
Dividends paid to preference shareholders
Repayment of bank loan principal
Mat cash used in financing activilies.
Net increasef{decrease} in cash and cash equivalents
Cash and cash equivalents, beginning of period
Cash and cash equivalents, end of period (Note 3)

9 Montha Ended % Months Ended
September 30, 201¢ September-30, 2000
1,312,203 3,038,815
3w, 718 (1,285}
(16,371,560) {D,284,445)
9,025 838 4,659,354
{11,620,781) (23,445,247}
6,887,377 22,653,713
{249,899) -
1,918,145 3,164,507
{1,843,260) -
3,394,651 (6,149,872}
21,769,328 14,543,664
1,010,960 776,729
- 400
(395,778) {1,172,76%)
{1,721,687) -
14,410,236 B,083.469
5,922 000 -
{200,700) {115,350}
(2,238) (14,010)
{38,521) {394,991)
(3,708,442) {1,483,777)
(1,157,494) {1,062,500}
(2.903,756) (678,923)
{2.080,151) {3,740 551)
4,663,602 {2,880,235)
20,510,737 19,904,768
25,164,338 § 17,024,633

The accompanying hotes are an integral part of these consolidated financial statements.

{Concluded)



COLINA HOLDINGS BAHAMAS LIMITED
Selected Explanatory Notes to the Unaudlted Consclidated Financial Statements

For the perled ended September 30, 2010
(Expreased in Bahamlan dollars)

1!

3

@eneral information

Collna Holdings Bahamas Limlted (“the Company") was Incorporeted under the laws of the
Commonwaalfh of The Bahamas on July 6, 1993,

The Company acis principally as the holding company of Collna Insurance Limlted {"Colina®), a
wholly-owned life and heaith Insurer incorporated and registered fo operate as a life and health
insurer In The Bahamas, The Cayman lslands and The Turks and Calcos |slands.

The ordinary shares of the Company are listed on the Bahamas Internallohal Securities Exchange.
At Septembaer 30, 2010, approximately £8.1% of the Company's Issued ordinary shares were owned
by A.F. Holdings Ltd. and 41.9% by the Bahamlan public.

‘The reglsterad office of the Company Is located at St. Andrew's Court, Frederlek Street Steps, P,C.
Box N-4805, Nassau, The Bahamas and it principal place of buslhass Is located at 308 East Bay
Sfreet, P,O, Box N-3013, Nassau, The Bahamas.

Significant Accounting Policles

The consolidatad flnanclal statements have bsen prepared in accordance with International
Flnanclal Reporting Standards (‘IFRS™) for interim tinanclal Infermation. Accordingly, they do not
Include all of the Information and foolnotes required by IFRS for complete financlal statements. In
the opinlon of management, these unaudiec condensed consolidated financal statements reflect all
adjustments (conststing of normal recurring accruals) considered necessary for & falr presentation of
the Company’s financlal position and resuits of operations as at the end of and for the periods
presentsd. All significant Intercompany accounts and fransactlons have been eliminated from these

_ statements, The preparafion of unaudited condensed consolidated financlal statements In

conformity with IFRS requires management to make estintates and assumptions that affect the
reported amounts of assets and llabllitles and disclosure of contingent assets and llablilfles at the
date of the financlal statements and the reported amounts of revenhues and expenses during the
raporting perlod. Actual results could differ from these estimates.

Gash and Cash Equivalents

For the purposes of the consolidated statement of ¢ash flows, cash and cash equivalents are
somprised of the following:

September 30, September 30,
2010 2009

Term deposits $ 15,385,852 % 18,879,338
Less: Deposits with originat maturitias of

greater than 90 days (2,208 406) (3,341,479)
Short-term deposits : 13,147,353 10,637,850
Cash and demand halances 15,266 446 8,454,394
Less; Restiictad cash balances {350,908) {745,265)
Less: Bank overdraft {2,808.552) (1,322.452)

Total cash and cash aquivalents $ 25164338 % 17,024,633




COLINA HOLDINGS BAHAMAS LIMITED

Selected Explanatory Notes to the Unauditad Consolidated Finanalal Statements

Far the period ended September 30, 2010
(Expressed In Bahamlan doltars)

4. Baslc Earnings Per Qrdinary Share

Baslc earnings per ordinary share s caleulatad by dividing net hcome afirlbutable to. ordinary
shareholders of the Company by the welghted average numbsr of ordinary shares lssued and
outstanding during the petiod, exciuding erdinary shares of the Company acqulred by Colina held as

tragsury shares.

Net income atfrimtable to equily sharghollers
Net income atirizutable to ordinary shareholders
Weighted average number of ordinary shares outstanding

Basi¢ earnings per ordinary share

Net income aftributable to equity shareholders
Net income attributable to ordinary shareholders
Weighied average number of ordinary shares autstanding

Basic earnings per ordinary share

5.  Corresponding Flgures

@ Months 9 Months

Ended Entled
September 30, 2010 September 30, 2008
$ 12,607 016 $ 8,137,614
% 11,440,422 8§ 7,075,114

24,678,848 24,701,070
$ 046 $ 0,20
3 Months 3 Months
Ended Ended

September 30, 2010 8September 30, 2009

§ 2231308 § 5,106,921
§ 1807865 § 4,765,921

24,634,403 24,701,070
$ 007 § 0,18

Certain corresponding figures have been reclassifled to conform to the financlal statement

presentatlon adoptad In the current period.



